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Pennsylvania Municipal Retirement Board 
Policy Statement 
Rule 01-1 

 
Contractor Insurance Requirements 
 

 

 
Purpose:    To ensure a minimum level of protection for the Pennsylvania Municipal Retirement 

System (PMRS) in contractual relations with third party providers. 
 
Authority: Act 15 of 1974, the “Pennsylvania Municipal Retirement Law,” Sections 104 (2) and 

(13), and 110. 
 
Background: The Pennsylvania Municipal Retirement Board is authorized to enter into various 

professional and service provider contracts for assistance in fulfilling the duties and 
responsibilities of the System.  To ensure that the contractors retained by PMRS 
adequately safeguard the System’s assets, Board members and staff, the Board is  
adopting minimum requirements for insurance coverage by third party providers. 

 
Policy: Before the Pennsylvania Municipal Retirement Board enters into a contractual 

relationship with a third party provider, the provider must offer proof that the provider 
maintains a professional liability insurance policy that adequately safeguards the 
System’s assets.  Proof of and any limits on this coverage shall be filed with the 
System’s Secretary as a condition of the contract for service.  Said proof shall be in the 
form of a certificate of insurance which also identifies any limits on such coverage.  
The certificate of insurance shall contain an endorsement that coverage will not be 
cancelled or materially changed until the insurer has notified the PMRS in writing by 
certified mail or fax at least thirty days prior to the cancellation or change.  The 
provider of service shall also provide the System with a statement that specifies the 
maximum limit of liability per incident and in the aggregate, the amount of any 
deductible and the basis on which the limit of liability was established. 
 

Contractors that handle assets of the Pennsylvania Municipal Retirement Fund 
(investment managers) shall additionally offer proof of a fidelity bond and a fiduciary 
liability insurance policy that adequately safeguards the assets of the System before a 
contract is executed.  Proof of and any limits on this coverage shall be filed with the 
System’s Secretary.  Said proof shall be in the form of a certificate of insurance which 
also identifies any limits on such coverage.  The certificate of insurance shall contain an 
endorsement that coverage will not be cancelled or materially changed until the insurer 
has notified the PMRS in writing by certified mail or fax at least thirty days prior to the 
cancellation or change.  The contractor shall provide the System with a statement that 
specifies the maximum limit of liability per incident and in the aggregate, the amount of 
any deductible and the basis on which the limit of liability the was established. 
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Policy: Each insurance policy shall be provided by an insurer rated A-, class X or better  
(Cont.) by A.M. Best & Company, or otherwise approved by the Pennsylvania Municipal 

Retirement Board.  PMRS shall be named as a loss payee on all fidelity bonds. 
 

 
Effective This rule is to be implemented effective November 1, 2001 and is applicable only  
Date:    to contracts entered into after that date.  Existing contractors are to be asked to 

voluntarily provide information relating to their insurance coverage consistent 
with that sought under this policy statement. 

 
Adoption Adopted at the October 18, 2001 meeting of the Pennsylvania Municipal  
Date: Retirement Board. 
 
 
 
 

 
_____________________ 

 
 James B. Allen, Secretary 
 
 
 


